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There is evidence in the economics literature that neighboring geographic 
areas tend to have strong industrial linkages in the form of common production 
technologies and markets for many products and services (Krugman 1991; Hanson 
1998).  This evidence suggests that the Georgia economy is likely to be affected by 
economic conditions in neighboring states, namely Alabama, Florida, North Carolina, 
South Carolina, and Tennessee.  Competition over new firm locations may spur 
competing states to implement new economic incentives to attract new businesses.  If 
this happens, it is expected that employment in the border counties of the state 
adopting the incentives will increase relative to employment in the border counties of 
adjoining states.  In fact, there has been concern in Georgia over the possible loss of 
industry due to new incentives being offered by Alabama and, especially, South 
Carolina.   
This report focuses on employment trends in Georgia’s and its neighboring 
states’ border counties.  The report addresses the issue of whether Georgia’s border 
counties are losing employment to border counties in adjoining states.  We find no 
evidence supporting the view that Georgia is losing employment.   
 
